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 Farm property and liability coverage forms are developed for the 
‘average’ agribusiness risk.  Insurance professionals clearly 
understand that many, many clients have exposures that are anything 
BUT average. 

 This presentation introduces a few vital endorsements that must be 
discussed with every client.  Both property and liability endorsements 
will be discussed in our quest to use our resources to best address each 
client’s agribusiness risk. 

 
 

LEARNING OBJECTIVES 
 

After this session, the participant will be able to: 
 
1. Recognize the importance of the application process in identifying 

farm exposures. 
 
2. Understand why endorsements are available in the Farm Property 

Program and identify reasons to use certain endorsements. 
 
3. Understand why endorsements are available in the Farm Liability 

Program and identify reasons to use certain endorsements. 
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 Acord Agriculture and Agriculture Liability Applications are an 

EXCELLENT tool in walking a client through the process of 
identifying risk.  As risk is uncertainty, any tool that reduces 
uncertainty reduces risk. 

 
 
 Steps in the Risk Management Process: 
 
 

   
 
 The first and most important step in the risk management process is 

Identification.  The effective agent has mastered the art of identifying 
exposures.  These applications are tools in that quest. 

 
 
 
 
 
 

Learning Objective 1: Recognize the importance of the application 
process in identifying farm exposures. 
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   A. Important Farm Property Endorsements 
 

1. FP 04 04 Dwelling and Farm Building 
Replacement Cost Protection (Including Ordinance 
Or Law Coverage) 

 
 a. Available to modify which coverage forms? 
 

 FP 00 12 Farm Dwellings, Appurtenant 
Structures and Household Personal Property 
Coverage Form 

 FP 00 14 Farm Property – Barns, 
Outbuildings, and Other Farm Structures 
Coverage Form 

 
b. What does it do? 
 
 Replaces the Valuation Loss Condition 
 Adds Ordinance or Law Coverage 
 Allows for a coverage amount for Increased 

Reconstruction or Repair Costs Not Related 
To Ordinance Or Law 
 

 
 

Learning Objective 2: Understand why endorsements are available in the 
Farm Property Program and identify reasons to 
use certain endorsements.  
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  2. FP 04 21 Debris Removal Increased Limit of    
   Insurance 
 
   a. Available to modify which coverage forms? 

 
 FP 00 12 Farm Dwellings, Appurtenant 

Structures and Household Personal Property 
Coverage Form 

 FP 00 13 Farm Personal Property 
Coverage Form 

 FP 00 14 Farm Property – Barns, 
Outbuildings, and Other Farm Structures 
Coverage Form 

 FP 00 90 Farm Property – Other Farm 
Provisions Form – Additional Coverages, 
Conditions, Definition 

 
   b. What does it do? 

 
 Allows for an increase in the Debris 

Removal limit found in the Farm Property 
Program 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

A. Additional Coverages  
     1. Debris Removal  
         a. We will pay your expense to remove debris of Covered Property caused by or resulting from a  
             Covered Cause of Loss that occurs during the policy period. The expenses will be paid only if  
             they are reported to us in writing within 180 days of the date of direct physical loss or damage.  
         b. Except as provided in Paragraph d. below, the most we will pay under this Additional 
             Coverage is 25% of:  
             (1) The amount we pay for the direct physical loss of or damage to Covered Property; plus  
             (2) The deductible in this Policy applicable to that loss or damage.  
         c. This Additional Coverage does not apply to costs to:  
             (1) Extract "pollutants" from land or water; or  
             (2) Remove, restore or replace polluted land or water.  
         d. Debris removal expense is included in the Limit of Insurance applying to the damaged   
             property. But if:  
             (1) The amount payable for the sum of direct physical loss or damage and debris removal  
                   expense exceeds the applicable Limit of Insurance; or  
              (2) The debris removal expense exceeds the amount payable under the 25% limitation in  
                    Paragraph b. above;  
               an additional 5% of the Limit of Insurance applying to the damaged property will be available  
               to cover debris removal expense. 
 
FP 00 90 04 16  Page 1 of 9 
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   c. This endorsement contains a Schedule that requires the  
    following information: 
 

 “Insured Location” No. 
 Location 
 Increased Debris Removal Limit 

 
 
 
           NOTES 
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 3. FP 04 36 Replacement Cost – Household Personal Property 
 
   a. Available to modify which coverage form? 

 
 FP 00 12 Farm Dwellings, Appurtenant 

Structures and Household Personal Property 
Coverage Form 

 
   b. What does it do? 

 
 Replaces the Valuation Loss Condition of 

Actual Cash Value for some Household 
Personal Property items with Replacement 
Cost Coverage 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
COVERAGE C - HOUSEHOLD PERSONAL 
PROPERTY 
 
LOSS CONDITION  - VALUATION 
In the event of loss of or damage to covered 
household personal property, we will settle at actual 
cash value as of time of loss, but we will not pay more 
than the amount necessary for repair or replacement. 
 
FP 00 12 04 16  Page 4 of 8 

The Valuation Loss Condition in Paragraph B. 
Coverage C Conditions under Coverage C – 
Household Personal Property is replaced by the 
following: 
 
Valuation 
 
In the event of loss or damage under Coverage C 
we will determine the value of Covered Property 
on the basis of replacement cost without deduction 
for depreciation, subject to the following: 
 
 
FP 04 36 04 16  Page 1 of 1 
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   c. This endorsement continues ACV loss settlement (not to  
    exceed the cost to repair or replace) on several items of     
    personal property 
 

 Antiques, fine arts, paintings and similar 
irreplaceable rare or antique articles 

 Memorabilia, souvenirs, collector’s items 
and similar articles whose age or history 
contribute to their value 

 Articles not maintained in good or workable 
condition 

 Articles that are outdated or obsolete and 
stored or not used 

 
   d. The most that will be paid in any one occurrence is the  
    least of 
 

 The amount actually and necessarily spent to 
repair or replace the Covered Property 

 400% of the item’s ACV 
 The applicable special limit of insurance that 

applies to the item   
 
   e. Although this endorsement ‘sounds’ similar to its   
    counterpart in the ISO HO program (Personal Property  
    Replacement Cost Loss Settlement HO 04 90), it has  
    substantial differences 
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  4. FP 04 61 Scheduled Personal Property 
 
   a. Available to modify which coverage form? 

 
 FP 00 12 Farm Dwellings, Appurtenant 

Structures and Household Personal Property 
Coverage Form 

 FP 00 90 Farm Property – Other Farm 
Provisions Form – Additional Coverages, 
Conditions, Definitions 

 FP 10 60  Causes of Loss Form – Farm 
Property 
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   b. Why is it needed? 
 

 The FP 00 12 includes a list of personal 
property subject to limits 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
    
   

3. Special Limits Of Insurance Under Coverage C 
Certain categories of household personal property are subject to Special Limits of Insurance. These 
special limits are part of, not in addition to, the applicable Limit Of Insurance shown in the Declarations. 
The special limit shown with any category listed below is the most we will pay for loss of or damage to all 
property in that category in any one occurrence: 
a.  $200 on gold other than goldware, "money", platinum other than platinumware and silver other than  
     silverware; 
b.  $1,500 on letters of credit, manuscripts, passports and "securities". This dollar limit applies to these 
     categories regardless of the medium (such as paper or computer software) on which the material  
     exists. This limit includes the cost to research, replace or restore the information from the lost or  
     damaged material; 
c.  $2,500 on watercraft, including their equipment, furnishings, outboard engines or motors, and trailers; 
d.  $1,500 on trailers or semitrailers not used with watercraft nor for farming operations; 
e.  $2,500 on "business property" on the "insured location"; 
f.   $1,500 on "business property" off the "insured location". However, this limit does not apply to  
     antennas, tapes, wires, records, discs or other media that: 
     (1) Are used with electronic equipment that reproduces, receives or transmits audio, visual or data  
          signals; and 
     (2) Are in or upon a motor vehicle or other motorized land conveyance; 
g.  In the event of loss by theft: 
     (1) $2,500 on furs, jewelry, precious and semiprecious stones, and watches; 
     (2) $2,500 on goldware, goldplated ware, silverware, silverplated ware, platinumware, platinumplated  
           ware and pewterware. This includes flatware, hollowware, tea sets, trays, trophies and the like;  
           also other utilitarian items made of or containing silver, gold, platinum or pewter; and 
     (3) $3,000 on firearms and related equipment; 
h. $1,500 on portable electronic equipment that: 
     (1) Reproduces, receives or transmits audio, visual or data signals; 
     (2) Is designed to be operated by more than one power source, one of which is a motor vehicle's or    
          motorized land conveyance's electrical system; and 
     (3) Is in or upon a motor vehicle or other motorized land conveyance; 
i.   $1,500 on portable electronic equipment that is used primarily in connection with the operation of the 
     farm, while off the "insured location" and not in or upon a motor vehicle or other motorized land  
     conveyance. The portable electronic equipment must: 
     (1) Reproduce, receive or transmit audio, visual or data signals; and 
     (2) Be designed to be operated by more than one power source, one of which is a motor vehicle's or  
          motorized land conveyance's electrical system. 
This limit applies to antennas, tapes, wires, records, discs or other media that are used with the portable 
electronic equipment; 
j.   $250 on antennas, tapes, wires, records, discs or other media that are: 
     (1) Used with electronic equipment that reproduces, receives or transmits audio, visual or data  
           signals; and 
     (2) In or upon a motor vehicle or other motorized land conveyance. 
 
FP 00 12 04 16  Page 4 of 8 
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    c. What does it do? 
 
 Manifests a specific Limit of Insurance for 

certain kinds of Personal Property as shown 
in Schedule A of the endorsement 

 Extends specific limits of coverage for 
specific newly acquired property 

 Removes the value of these scheduled items 
from the Coverage C limit  

 Changes Covered Causes of Loss from 
Broad Form Named Perils to Risks of Direct 
Physical Loss, subject to endorsement 
exclusions 

 Eliminates deductible 
 Subjects covered property to a specific 

Valuation in the event of a loss 
 
    e. What does it NOT do? 

 
 Change loss settlement from ACV – 

Endorsement IS NOT AN AGREED 
VALUE LOSS SETTLEMENT 
FORM 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

2. Property Not Covered 
Under Coverage C, Covered Property 
does not 
include: 
a. Articles separately described and 
specifically covered, regardless of the 
limit for which they are covered, under 
this or any other insurance; 
 
FP 00 12 04 16  Page 3 of 8 
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B. Important Farm Liability Endorsements 
 

1. FL 01 63 Amendatory Endorsement 
 
 a. Available to modify which coverage forms? 
 

 FL 00 20  Farm Liability Coverage Form 
 

b. What does it do? 
 
This endorsement is VITAL 
 
 Adds an exception to the Pollution exclusion 

for BI and PD as the result of an agricultural 
fire under particular conditions 

 Adds Chemical Drift Liability Coverage 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Learning Objective 2: Understand why endorsements are available in the 
Farm Liability Program and identify reasons to 
use certain endorsements.  

SECTION I – COVERAGES 
COVERAGE H – BODILY INJURY AND 
PROPERTY DAMAGE LIABILITY 
2. Exclusions 
    This insurance does not apply to: 
    c. Pollution 
 (1) "Bodily injury" and "property 

damage" arising out of the 
actual, alleged or threatened 
discharge, dispersal, seepage, 
migration, release or escape of 
"pollutants":  

 (a) At or from any premises, site 
or location which is or was at 
any time owned or occupied 
by, or rented or loaned to, 
any "insured". However, this 
subparagraph, (1)(a), does 
not apply to: 

 (i) "Bodily injury" if sustained 
within a building and 
caused by smoke, fumes, 
vapor or soot produced 
by or originating from 
equipment that is used to 
heat, cool or dehumidify 
the building, or 
equipment that is used to 
heat water for personal 
use, by the building's 
occupants or their 
guests; or 

 (ii) "Bodily injury" or 
"property damage" 
arising out of heat, 
smoke or fumes from a 
"hostile fire";  

 
FL 00 20 04 16  Page 2 of 20 

SECTION IV – DEFINITIONS 
20. "Pollutants" mean any solid, liquid, gaseous 

or thermal irritant or contaminant, including 
smoke, vapor, soot, fumes, acids, alkalis, 
chemicals and waste. Waste includes 
materials to be recycled, reconditioned or 
reclaimed. 

 
FL 00 20 04 16  Page 19 of 20 
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2. FL 04 65 Farm Employers’ Liability And Farm 
Employees’ Medical Payments Insurance 

 
 a. Available to modify which coverage forms? 
 

 FL 00 20 Farm Liability Coverage Form  
 CG 00 01 Commercial General Liability   

  Coverage Form 
 

b. What does it do? 
 
 Provides payment for damages for legal 

liability as a result of BI sustained by a 
“farm employee” caused by an “occurrence” 
arising out of & in the course of 
employment 

 Damages include care, loss of services or 
death as a result of the BI 

 Medical Payments for a “farm employee” 
are available 

 THIS COVERAGE IS NOT 
SYNONYMOUS WITH WORKERS 
COMPENSATION COVERAGE 

 
 Please remember – A Workers Compensation and    
 Employers Liability Policy has two distinct coverage    
 parts.  Part One – Workers Compensation Insurance    
 protects the employer (named insured) for their    
 statutory exposure as an employer in the employer –    
 employee relationship.  Part Two – Employers     
 Liability Insurance protects the employer (named    
 insured) for four very distinct exposures: 
 

o Third party action over (NOT COVERED in FL 04 65) 
o Care and loss of services (COVERED in the FL 04 65) 
o Consequential bodily injury (NOT COVERED in FL 04 65) 
o Dual capacity (NOT COVERED in FL 04 65) 

 
All of these exposures are EXCLUDED in both the FL and GL  
 



           © 05 2021 Samuel T. Bennett, CIC, AFIS, CPIA, CRIS Page 31 
Enhancing Your Value To The Agribusiness Insurance Buyer 

 
 

 

12. "Insured"  
 b. "Insured" also means any of your employees 

other than either your executive officers (if 
you are an organization other than a 
partnership, joint venture or limited liability 
company) or your managers (if you are a 
limited liability company), but only for acts 
that:  

 (1) Cause "bodily injury" or "personal injury" 
to someone other than you, your 
partners or members (if you are a 
partnership or joint venture), your 
members (if you are a limited liability 
company) or a co-employee; and  

 (2) Are within the scope of the employee's 
employment by you. The providing of 
professional health care services or the 
failure to provide them will not be 
considered to be within the scope of any 
employee's employment by you.  

FL 00 20 04 16  Page 16 of 20 
 

SECTION II – WHO IS AN INSURED  
 2. Each of the following is also an insured:  
 a. Your "volunteer workers" only while 

performing duties related to the conduct of 
your business, or your "employees", other 
than either your "executive officers" (if you 
are an organization other than a partnership, 
joint venture or limited liability company) or 
your managers (if you are a limited liability 
company), but only for acts within the scope 
of their employment by you or while 
performing duties related to the conduct of 
your business. However, none of these 
"employees" or "volunteer workers" are 
insureds for:  

 (1) "Bodily injury" or "personal and 
advertising injury":  

 (a) To you, to your partners or members 
(if you are a partnership or joint 
venture), to your members (if you are 
a limited liability company), to a co-
"employee" while in the course of his 
or her employment or performing 
duties related to the conduct of your 
business, or to your other "volunteer 
workers" while performing duties 
related to the conduct of your 
business;  

 (b) To the spouse, child, parent, brother 
or sister of that co-"employee" or 
"volunteer worker" as a consequence 
of Paragraph (1)(a) above;  

 (c) For which there is any obligation to 
share damages with or repay 
someone else who must pay 
damages because of the injury 
described in Paragraph (1)(a) or (b) 
above; or  

 (d) Arising out of his or her providing or 
failing to provide professional health 
care services. 

CG 00 01 04 13 Page 10 of 16 
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 2. Exclusions  
This insurance does not apply to:  

 n. Workers' Compensation Or Similar Law  
Any obligation of the "insured" under a workers' 
compensation, disability benefits or unemployment 
compensation law or any similar law;  

 o. Employers' Liability  
"Bodily injury" sustained by:  

 (1) Any employee (other than a "residence 
employee") as a result of his or her employment 
by the "insured";  

 (2) Any "residence employee", unless the 
employee makes a written claim or brings "suit" 
no later than 36 months after the end of the 
policy period; or  

 (3) The spouse, child, parent, brother or sister of 
any employee as a consequence of "bodily 
injury" to that employee.  

This exclusion applies whether the "insured" may 
be held liable as an employer or in any other 
capacity and to any obligation to share damages 
with or repay someone else who must pay 
damages because of the injury.  
 

FL 00 20 04 16  Page 6 of 20 
 

  2. Exclusions  
       This insurance does not apply to:  

 d. Workers' Compensation And Similar Laws  
Any obligation of the insured under a workers' 
compensation, disability benefits or unemployment 
compensation law or any similar law. 

 e. Employer's Liability  
"Bodily injury" to:  

 (1) An "employee" of the insured arising out of and 
in the course of:  

 (a) Employment by the insured; or  
 (b) Performing duties related to the conduct of 

the insured's business; or  
 (2) The spouse, child, parent, brother or sister of 

that "employee" as a consequence of 
Paragraph (1) above.  

This exclusion applies whether the insured may be 
liable as an employer or in any other capacity and 
to any obligation to share damages with or repay 
someone else who must pay damages because of 
the injury. 

CG 00 01 04 13 Page 2 of 16 
 

 2. Exclusions  
This insurance does not apply to:  

q.  Bodily Injury To An Insured  
"Bodily injury" to you or to any "insured" within the 
meaning of "insured" as defined in Paragraph 
12.a.(1) in Section IV – Definitions.  
This exclusion also applies to any claim made or 
"suit" brought against you or any "insured" to: 

 (1) Repay; or 
 (2) Share damages with; 

another person who may be obligated to pay 
damages because of such "bodily injury"; 
 

FL 00 20 04 16  Page 6 of 20 
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3. FL 04 69 Custom Farming Liability Coverage 
 
 a. Available to modify which coverage forms? 
 

 FL 00 20 Farm Liability Coverage Form  
 CG 00 01 Commercial General Liability  

Coverage Form 
 

b. What does it do? 
 
 Provides BI and PD coverage to “Custom 

Farming” operations listed in the 
endorsement 

 Removes several exclusions 
 Endorsement is auditable 

 

 2. Exclusions  
This insurance does not apply to:  

      j.Custom Farming  
        "Bodily injury" or "property damage" 
        arising out of the "insured's": 
        (1) Performance of; or 
        (2) Failure to perform; 
        "custom farming" operations. 
 
FL 00 20 04 16 Page 5 of 20 
 

 2. Exclusions  
This insurance does not apply to:  

 r. Damage To Property  
 (5) Personal property in the care, 

custody or control of the "insured".  
 
FL 00 20 04 16 Page 6 of 20 
 

 2. Exclusions  
This insurance does not apply to:  

 t. Damage To Your Work  
"Property damage" to:  

 (1) "Your work", arising out of it or any 
part of it; or  

 (2) That particular part of any property 
that must be restored, repaired or 
replaced because "your work" was 
incorrectly performed on it.  

 
FL 00 20 04 16 Page 7 of 20 
 

 2. Exclusions  
This insurance does not apply to:  

 u. Damage To Impaired Property Or Property Not Physically 
Injured  
"Property damage" to "impaired property" or property that has 
not been physically injured, arising out of:  

  (1) A defect, deficiency, inadequacy or dangerous condition in 
"your product" or "your work"; or  

 (2) A delay or failure by you or anyone acting on your behalf to 
perform a contract or agreement in accordance with its 
terms.  

 
FL 00 20 04 16 Page 7 of 20 
 

SECTION IV – DEFINITIONS 
6. "Custom farming" means performance of specific planting, cultivating, harvesting or similar specific "farming"    
    operations by an "insured", at a farm that is not an "insured location", when the performance is for, and under the  
    direction or supervision of, the owner or operator of the farm or the authorized representative of the owner or  
    operator. 
But "custom farming" does not mean: 
a. Operations conducted at a premises rented to, leased to or controlled by an "insured"; 
b. Operations for which no compensation in money or goods is received; or 
c. A neighborly exchange of services. 
 
FL 00 20 04 16 Page15 of 20 
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 Conclusion 
 
 Although farm property and farm liability coverage forms (including the 

commercial general liability coverage form) provide broad coverages for our 
clients’ exposures, there are many instances in which their coverages are 
inadequate. 

 Careful review of a particular client’s needs will routinely reveal a need for 
endorsements, and, at times, additional coverage forms to meet those needs.  
The insurance professional is afforded the opportunity at these times to 
enhance their value to the client and make themselves a valuable asset to that 
farmer. 


