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The American Recovery Plan Act
ARPA
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ARPA

See Page 21 of your 
Conference Program
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ARPA Funds Eligibility
• US Treasury’s guidance for the State and Local Fiscal Recovery Funds states: 

– “By permitting these transfers, Congress recognized the importance of providing 
flexibility to governments seeking to achieve the greatest impact with their funds, 
including by working with other levels or units of government or private entities to 
assist recipient governments in carrying out their programs. This includes special-
purpose districts that perform specific functions in the community, such as fire, water, 
sewer, or mosquito abatement districts.” 

• Treasury guidance further states that fire, water, wastewater, and mosquito 
abatement districts are not an exclusive set of eligible services transfer-
eligible units of local government may provide. 
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Use of ARPA Funds
• The American Rescue Plan Act allows state and local fiscal recovery 

funds to be used for COVID-19 expenditures and responses to the 
economic downturn, revenue losses, providing premium pay for 
essential workers; and “necessary investments” in water, wastewater 
and broadband infrastructure.

• Under the May 10 guidance, Treasury states that “recipients have 
broad flexibility to decide how best to use this funding to meet the 
needs of their communities.” Treasury outlines the parameters for the 
use of funds as follows: 
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Support public health expenditures

• Support public health expenditures, by, for example, funding 
COVID-19 mitigation efforts, medical expenses, behavioral 
healthcare, and certain public health and safety staff. Treasury 
guidance builds upon the CARES Act/Coronavirus Relief Fund’s 
eligible use of funds. This includes, but is not limited to:
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Support public health expenditures

• This includes, but is not limited to:
– COVID-19 vaccination, testing and contract tracing programs.
– Enforcement of public health orders.
– Public communication efforts.
– Purchase of personal protective equipment and sanitization.
– Payroll and benefits of directly responding to COVID-19.
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Provide premium pay for essential workers

• Provide premium pay for essential workers, offering additional 
support to those who have and will bear the greatest health risks 
because of their service in critical infrastructure sectors.



4301 Westbank Drive, Suite B-130
Austin, Texas 78746

(512) 614-0901
www.carltonlawaustin.com

©2021

Provide premium pay for essential workers

• Workers in the sectors of healthcare, public health and safety, childcare, education, sanitation, 
transportation are included in guidelines; however, recipients of funds have  discretion to add additional 
sectors to the list so long as they are deemed “critical to protect the health and well-being of residents.” 

• Low-income workers should be prioritized. 
• A recipient may provide up to $13 per hour, with a maximum of $25,000, for eligible employees.

– Recipients would be required to publish an explanation of why any employee whose wage, with premium pay, totals 
150 percent of the state’s average annual wage for all occupations, and how providing the worker with premium 
pay meets the goals of this provision. 

• Recipients may grant funds to a contracted entity to provide contracted employees with premium pay. 
• When calculating loss, governments may include what they expected to receive in revenues without 

COVID-19’s interference/impacts. In doing so, Treasury states: 
– Recipients may use a growth adjustment of either 4.1 percent per year or the recipients’ average annual revenue 

growth over the three full fiscal years prior to the COVID-19 public health emergency, whichever is higher.
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Invest in water, sewer, and broadband 
infrastructure

• Invest in water, sewer, and broadband infrastructure, making 
necessary investments to improve access to clean drinking water, 
support vital wastewater and stormwater infrastructure, and to 
expand access to broadband internet. 
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Invest in water, sewer, and broadband 
infrastructure

• Treasury states:
• A “necessary investment” would provide adequate, minimum levels of services that are 

unlikely to be made using private funds. Projects must maintain a level of services that:
– Meets applicable health-based standards
– Takes into account climate resiliency
– Establishes or improves broadband service to unserved or underserved populations.

• Eligible use of water and wastewater infrastructure investment is aligned with projects 
eligible to receive financial assistance through the Environmental Protection Agency’s Clean 
Water State Revolving Fund or Drinking Water State Revolving Fund.

• In addition to a focus on climate resiliency, Treasury encourages recipients to consider 
“green infrastructure investments.”

• Reporting requirements on how state and local governments utilize infrastructure projects 
will be offered in future guidance.
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www.safe-d.org

SAFE-D 
Needs You!

Now!

http://www.safe-d.org/
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www.safe-d.org

County Sharing Survey
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www.safe-d.org

COVID Costs Survey
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Questions?

www.safe-d.org
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